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SUBJECT: LIBERIAN REGISTRATION OP PRC-OWNED SHIPS 

1. SUMMARY. IN A POREIGN MINISTRY NOTE GOL IS SEEKING OUR VIEWS 
ABOUT PRC'S REQUEST TO REGISTER 18 PRC-OWNED SHIPS UNDER THE LIBERIAN 
PLAG. SOMALI REGISTRATION OP THESE SHIPS IS TO BE CANCELED BY 
OCTOBER 1976. ACTION REQUESTED: SINCE THIS MATTER COULD SERIOUSLY 
APFECT OUR BILATERAL RELATIONS, DEPARTMENT'S GUIDANCE IS REQUESTED 
IN REPLYING TO NOTE. END SUMMARY. 

2. POREIGN MINISTRY HAS SENT NOTE TO EMBASSY ON SUBJECT MATTER, 
ESSENTIAL PARTS OP WHICH ARE AS POLLOWS: 

QTE...HAS HONOR TO BRING TO ITS ATTENTION RECENT REQUEST WHICH 
GOL HAS RECEIVED PROM GOVT OF PRC TO TRANSFER TO LIBERIAN PLAG 
EIGHTEEN VESSELS THAT ARE PRESNTLY OP SOMALI REGISTRY. THESE 
VESSELS ARE POR CHARTER TO CHINESE GOVT. GOL UNDERSTANDS THAT 
SOMALI REGISTRY OP EACH SHIP WILL BE CANCELED NOT LATER THAN 
OCTOBER 1976. 

QTE MINISTRY WISHES TO INDICATE THAT ALTHOUGH OUR MARITIME 
REGULATIONS PROHIBIT VESSELS DOCUMENTED UNDER LAWS OP LIBERIA 
PROM TRADING WITH COMMUNIST CHINA, COMMISSIONER OF MARITIME 
APFAIRS MAY IN WRITING GRANT THIS PERMISSION POR SUCH TRADING 
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THAT BECUASE OF VERY CLOSE TIES OF FRIENDSHIP SUBSISTING 
BETWEEN GOL AND USG AND BECAUSE OF CERTAIN POLICIES OF USG 
GOVERNING GRANTING OF AID AND ASSISTANCE TO RECIPIENT COUNTRIES 
WHICH RESTRICT SUCH COUNTRIES FROM TRADING WITH COMMUNIST 
COUNTRIES, GOL HAS DEEMED IT APPROPIRATE TO SEEK CLARIFICATION 
FROM USG AS TO EXTENT TO WHICH AFORESAID REGULATIONS IS NOW 
EXTANT. 

QTE PRESENT SITUATION OF DETENTE BETWEEN EAST AND WEST, 

ESPECIALLY BETWEEN SOVIET UNION AND US WHICH HASRESULTED IN 
ENORMOUS INCREASE IN TRADE BETWEEN TWO GOVERNMENTS, AND 
CONSIDERABLE IMPROVEMENT IN RELATIONS BEETWEEN USG AND GOVT OF 
PRC LEADS GOL TO BELIEVE THAT PERHAPS REGISTRATION OF VESSELS 
IN QUESTION MAY NOT IMPAIR HARMONIOUS RELATIONSHIP EXISTING 
BETWEEN GOL AND USG. HOWEVER, GOL SHOULD WISH TO CONSULT WITH 
USG ON THIS MATTER BEFORE PROCEEDING ANY FURTHER THEREWITH. UNQTE. 

3. THERE APPEARS TO BE NO US LEGAL PROHIBITION ON GOL 
REGISTERING PRC-OWNED SHIPS. US-GOL RELATIONS COULD, HOWEVER, 

BE AFFECTED IF WE ARE FORCED TO DISCONTINUE OUR ECONOMIC 
ASSISTANCE PROGRAM BECAUSE OF ONE OF THESE SHIPS CALLED AT PORTS OF 
COUNTRIES MENTIONED IN SECTION 620 (A) - CUBA - AND 

SECTION 620 (N) - NORTH VIETNAM - OF FAA ACT OF 1961 AS 
AMENDED. FOREGOING IS BASED ON COPIES OF LEGISLATION 
AVAILABLE AT POST AND HENCE SUBIECT TO MODIFICATIONS ON THE 
BASIS OF MORE RECENT LEGISLATION. 

4. ACTION REQUESTED: SINCE THIS MATTER COULD SERIOUSLY 
AFFECT OUR BILATERAL RELATIONS, DEPARTMENT'S GUIDANCE IS 
REQUESTED IN REPLYING TO NOTE. 

BEAN 
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